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B GCC Countries are running Fiscal Deficits of more than 180 billion dollars

The countries of the Gulf Cooperation Council recorded a
worsening financial deficit during the first six months of this
year, amounting to 180 billion dollars, as a result of the decline
in oil revenues and the repercussions of the new Corona virus
pandemic that paralyzed various economic activities.

According to a report issued by the global credit rating agency,
Standard & Poor's, the cumulative deficit is expected to rise to
about $ 500 billion by 2023. According to the agency, the deficit
varied from one country to another in the first half, and ranged
between 15% and 25% of GDP, with the exception of Qatar,

which maintained a deficit of about 8%.

The agency reveals that the deficit of the Gulf States was covered
during the first six months of this year by borrowing $ 100 billion,
of which about $ 60.3 billion in bonds, up $ 10 billion from last
year 2019, while the remaining part ($ 80 billion) was covered by
withdrawals from general precautions.

The International Monetary Fund, in its latest report on the
outlook for the global economy, had predicted that the economy
in the Gulf region would contract by 7.6% in 2020.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B World Bank: The repercussions of Corona threaten 100 million people with extreme poverty

The President of the "World Bank" David Malpass warned that
"the repercussions of the emerging Coronavirus threaten to push
an additional 100 million people around the world to the extreme
poverty line,” noting that "our estimates indicate that between 70 and
100 million people may fall into extreme poverty, and this number
may increase if the epidemic worsens or is prolonged, noting that
previous estimates were at around 60 million people."

In an interview with Agence France-Presse, Malpass indicated that
"this matter makes it imperative for creditors to reduce the debts
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B Kuwait: Staff Salaries and Support Allowances will not be affected

In response to previous statements attributed to him that warn of an
acute shortage of liquidity, Kuwaiti Finance Minister Barak Al-Shaitan
affirmed that, "employee salaries and support allowances will never be
affected.”

"The government is responsible for ensuring adequate liquidity for the
disbursement of salaries," Al-Shaitan explained during the National
Assembly’s discussion of the draft public debt law and the draft law
on future generations, stressing that “employees’ salaries and support
allocations will not be affected, and we as a government are responsible
for ensuring sufficient liquidity for the salaries to be disbursed. Based
on the state’s financial situation, the matter requires joint work between
the government and the National Assembly to endorse the government's
vision of filling the deficit and providing the required liquidity.”

The statements were previously circulated by the Minister of Finance

of poor countries, and will force more countries to restructure their
debts," stressing that "the risks related to debt are high, and it is
necessary for countries with high debt to see the light at the end of
the tunnel so that new investors can come to it."

He pointed out that "extending the payment period will not be
sufficient, because the economic downturn means that these
countries, which are already struggling to provide a social safety net
for their citizens, will find it difficult to pay these dues."

Source (Economic Bulletin website, Edited)
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before Parliament, in which he warned that Kuwait has two billion
dinars (equivalent to 6.6 billion dollars) of cash in its treasury and is not
sufficient to cover the state's salaries after the month of October.
During a session of Parliament, Shaitan revealed to the deputies that the
available liquidity is sufficient to cover salaries until next November,
and it is expected that the general budget deficit will reach 14 billion
dinars (45.8 billion dollars).

In addition, the Kuwaiti National Assembly (Parliament) approved
new legislation that makes financial transfers to the Future Generations
Reserve Fund (the country's sovereign fund) conditional on achieving a
budget surplus, which will provide the government with more than $ 12
billion of the liquidity Kuwait desperately needs.

Source (Asharq Al-Awsat Newspaper, Edited)
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B The Lebanese Central Bank tends to stop Subsidizing Fuel, Wheat and Medicine

"Reuters" revealed that the Central Bank of Lebanon intended to stop
subsidizing fuel, wheat and medicine after three months, in light of
the dwindling foreign currency reserves.

While the Minister of Economy and Trade in the caretaker
government, Raoul Nehme, referred inquiries about the matter
to the Central Bank, the Banque du Liban informed the caretaker
government that it would stop support at that time to prevent reserves
from falling below $ 17.5 billion.

The reserves were estimated at 18 billion dollars, before the violent
explosion that occurred in the Beirut port this month, which killed
179 people and destroyed large sections of the city. The explosion
and its consequences were exacerbated by a financial crisis that, since
late last year, caused a severe decline in the value of the Lebanese
pound in the parallel market, which affected imports due to the
exacerbation of the scarcity of the dollar, while inflation and poverty

also increased. Despite this, the official exchange rate pegged to the
currency at 1507.5 liras to the dollar, in effect since 1997, remained
available to support basic imports of fuel, wheat and medicine, which
kept their prices stable.

The government, which resigned due to the explosion of the fourth
of August, and became a caretaker government, launched talks in
May with the International Monetary Fund, after defaulting on huge
debts in foreign currency due to low reserves. But negotiations
stalled as a result of the failure to implement reforms and an internal
dispute over the size of the huge losses in the financial system.
Foreign humanitarian aid poured into Lebanon after the port blew
up, but donors made clear they would not provide financial support
to the state without reforms that address entrenched corruption and
mismanagement.

Source (Al-Araby Al-Jadeed Newspaper, Edited)



